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Sam Cooper 
Reece Daniel and his KR-2. The first flight was on June 24, 1993 

(See July '93 Hangar Echoes) 
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Reece Daniel continues to test fly his KR-2. 
He now has 10 hours of his 40 hour test period 
flown off (the hot weather and vacation have cut 
into his flying time) . He is now working on his 
wheel pants, and expects to have them installed 
shortly. He is obviously enjoying it, and is 
continuing to acclimatize to this smaller, more 
responsive aircraft. 

Paul Johnson has recently acquired a '59 V35 
, K model Bonanza, replacing his older model. 

Paul says that it looks good (red, white and blue 
paint), is nearly IFR equipped, and "goes like 
hell" with the 250 HP TCM 10-470. For you 
numerologists, Jhe N number is 666R, and the 

plane was purchased on Friday the 13th. In 
addition, Paul's hangar is nearly done, except for 
some tape and bedding, and his Kolb is slowly 
coming together. 

Richard Robbins added another fast bird to the 
Chapter flock when he recently purchased an 
F33A Bonanza (straight tail). With 280 HP and a 
Black Max 3 blade prop, it moves along. It is also 
well equipped, having a Loran, Full King panel, . . 
an HSI, and a 3 axis autopilot. Look for Nl 745W 
at a Chapter Fly-in. 

Finally, John and Delores Hackney have ju~t 
replaced their award winning L-19 Birddog with 
an RV-6. With 180 HP and a CS prop, it should 
be another lively performer. 



DISCLAIMER 
We would like to make you aware that as always, in 

past, present, and future, any communication issued by 
EXPERIMENT AL AIRCRAFT ASSOCIATION, 
CHAPTER ONE SIXTY-EIGHT, INC., regardless of the 
form, format, and/or media used which includes, but is 
not limited to HANGAR ECHOES and audio/video 
recordings is presented only in the light of a clearing 
house of ideas, opinions, and personal experience 
accounts. Anyone using ideas, opinions, information, etc. , 
does so at their own discretion and risk. Therefore, no 
responsibility or liability is expressed or implied and you 
are without recourse to anyone. Any event announced 
and/or listed herein is done so as a matter of information 
only and does not constitute approval, sponsorship, 
involvement, control or direction of any event (this 
includes Oshkosh). Please read, listen, enjoy, and be 
careful out there. 

Director's Meeting, August 12, 1993 

The September Meeting will be on 9/7, the program 
wasTBD. 

The September Fly-in will be on 9/11 at the Flying 0 
near Ennis. Our hosts will be Henry and Mary Jane 
Odlozil. This will be a covered dish lunch with barbecued 
sausage provided. 

The October H.E. assembly will be at Sam Cooper's 
house on 9/28. 

The '94 Chapter Officer elections for October were 
discussed. A slate of potential candidates was suggested. 
These will be confirmed, and additional nominations will 
be taken at the September Meeting. 

Program ideas were discussed for the September 
program. 

The September Museum of Flight Static Display was 
discussed. 

Kerrville '93 was discussed. Gary and Jerry will attend 
the 8/14 meeting. Jerry Bidle and Sam Cooper will co
chair our Flight Line Operations. 

September Calendar 

7 Regular Meeting 
Farmers Branch Comm. Ctr. 6:30 pm - 8:45 pm 

11 Fly-in 
16 Director's Meeting 

Farmers Branch Comm. Ctr. 7:00 pm - 8:45 pm 
28 Hangar Echoes Assembly 
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BELT LINE ROAD 

VAL'INOOD PKWY 

~ IV ANV\JOOD 

635- LBJ 

---- 1.3 Mi-+----> 
FARMERS BRA.NCH COMMUNIT\" BUILDNG 
SENIOR ACTIVITY CENTER ~19 AMBER LANE 
First Tuesclay of ea.oh month, 6:30- 9:00 PM 

The October issue of Hangar Echoes will be 
assembled at Sam Cooper's house on September 
28, 1993 starting at 7:00 pm. The address is; 

3525 Birchwood 
Plano, 424-6930 

: _,_ .-... . •. ... .., . __ ft, ... .;..;:_" __ ,_. ., . I .,. . . _ .. · · ___ _. . .:.=_ .- :· Se ·temtierf El .. ~hi".. . I - -- --- -- -
The September 11th Fly-in will be hosted by 

Henry and Mary Jane Odlozil and family at their 
Flying O (3300' grass) airport near Ennis. This 
will be a covered dish lunch, with grilled Klobasa 
sausage being prepared by the Odlozils. As usual, 
the Fly-in will run from 1000 to 1400, with lunch 
being served at about 1200. 

ENNIS 



Greetings to all! Time flies by, it's newsletter 
time again. 

Our airport meeting last month was at Hartlee 
Field in Denton, Texas. Our hosts were Jim and 
Betty Gilmore. Unfortunately the weather was 
overcast and rainy. One brave and hardy Chapter 
member, Jay Shannon, did fly his ultralight from 
Aero Country. Other members chose to fly 
another day. We did have two prospective Young 
Eagles present, who were given a rain-check. For 
those folks who drove out, it was still fun and 
enjoyable. The locals did some pattern flying and 
we enjoyed the hospitality of this rejuvenated 
grass roots airport. For those of you who didn't 
get to Hartlee, Jim and Betty have extended an 
invite to do so. So, if you're flying or driving 
around, go over to Hartlee Field and say Hi. 
Thanks Jim and Betty for hosting us, and we will 
reschedule another Fly-in. 

Remember that Hartlee Field will be hosting a 
Regional Ultralight Fly-in over the Labor Day 
weekend. 

Our Fly-in for September 11th, is at Henry and 
Mary Odlozil's private airport, "Henry O's", south 
of Dallas. This Fly-in is always one of our 
Chapter favorites and one not to be missed. Bring 
a covered dish and partake of Czech sausages. 

Take I-45 south from downtown Dallas. Go 35 
mi to exit 251 for Texas 34 (Kaufman & Italy) . Go 
Ron 34, proceed 1 mi, going through 2 lights, go L 
on 34 at the third light (just after RR tracks). Go 0.8 
mi down 34 to the Stop sign, go Ron 34. Proceed 
on 34 for 6 mi to Bardwell ( cross the Bardwell 
Reservoir). In Bardwell, tum Ron 984, which is just 
before the Citgo station and the RR tracks. Proceed 
down 984 for 2.5 mi, it winds through town, exits 
Bardwell, then has a 90° R, a 90° L, and then 
another 90° L. Go R down the gravel road which is 
at the outside of this 2nd L tum. Go about 0.8 mi 
and make a sharp L. The Odlozil house is the 2nd 
house (house on R, hangar on L). 

The Flying O is 3300' x 60' Bermuda, Send is 
clear, N end has a low power line. 
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Henry's family all pitch-in to host this event, and 
provide the hospitality, which we all enjoy. 

The Frontiers of Flight Museum has invited us 
to their fourth annual Static Aircraft Display to 
be held at Love Field on September 18 and 19th. 
The Stealth Fighter will be on display along with 
other US Military Aircraft and Confederate Air 
Force Aircraft. Last year this event drew a large 
public crowd. Our Chapter has been requested to 
display an aircraft representing each basic type of 
construction, wood, tube and fabric, metal, and 
composite. Security and insurance will be 
provided. Fina is offering gas to exhibitors. 

Kerrville is coming up soon (3rd weekend of 
October) and Jim Berry, who heads up the 
judging of aircraft, is asking for members 
qualified to judge and the category in which they 
would like to judge. The categories for judging 
this year will be the same as in past years: 
Antique, Classic, Custom Homebuilt (Plans), 
Custom Homebuilt (Kit), Warbird, Rotorcraft, 
Ultralight/Light Aircraft, and Static Display. The 
quality of judging at Kerrville has been the result 
ofEAA members across the state volunteering 
their time and expertise. So, if you have an urge 
to help out, this would be a fun and rewarding 
event. Please inform me of your name and 
category if you're interested, and I'll pass it along 
to Jim Berry. 

This year at Kerrville, Chapter members can 
participate in the Parade of Flight, or Young 
Eagles flights during an Airshow time slot. These 
flights will take place simultaneously at the begin
ning of the Airshow and require pilot briefings. A 
parking area for Parade of Flight and Young 
Eagle Aircraft has been designated. It was 
decided to attempt to handle twenty-five Young 
Eagles, so twelve to fifteen aircraft will be 
needed. Additional information will be available 
on Kerrville at the Meeting. 

At this months meeting we're taking nomina
tions for Chapter Officers, so that will take a little 
bit of time. Chapter Elections will be in October. 
Get in the volunteering spirit, the Chapter has 
several opportunities and needs which I'll cover at 
the Meeting. 

See you at the meeting! Gary 
P.S. Bring a friend or two along! 



The September 7th Meeting will feature a 
video project visit to Les Palmer's KR-2 project. 
This airplane is nearing the final stages of 
construction. Les' airplane is not a standard KR-
2, featuring a number of changes in addition to 
the Subaru engine installation. 

1••1•11••l•l•••••1••1•• l~9l::•·tt1=11111•1••11•11•R!ll1•0.iis 1•••••••••••• .. ••••·1 

The 1994 Officer Elections will occur at the 
October Meeting. The following offices are up 
for election: President; Vice President; Secretary; 
and Treasurer. A partial list of candidates will be 
presented at the meeting. Further nominations 
will be taken from the floor. 

The responsibilities of the Officers are as 
follows . The President is the Chapter CEO and 
generally leads the Chapter and BOD Meetings. 
The Vice President is the program chairperson 
and substitutes for the President as needed. The 
Secretary records the minutes and executes 
routine business for the Chapter (mostly 
insurance). The Treasurer handles the Chapter 
bank account and receives all the funds. 

Our Chapter still has several Officer positions 
which we would like to fill shortly as the '93 Fly
in season is in full swing. We need several 
members to step forward and volunteer to help 
keep Chapter 168 running smoothly. 

We need a Fly-in Officer or Officers to 
handle the refreshments at the Chapter Fly-ins. 
The Fly-in Officer(s) responsibility is to see that 
the hot dogs, drinks, and condiments are available 
and prepared at the Fly-ins where food is served. 
We are looking for one, preferably two, 
volunteers to handle this position. For many of 
us, the hot dogs and 168 Trailer make the 
monthly Fly-ins a lot more comfortable and 
enjoyable. 

Please consider volunteering some of your 
valuable time to help fill these Officer positions. 

JOHNSON INSURANCE & LEASING 

DELMO JOHNSON. OWNER 

15790 DOOLEY 
DALLAS, TEXAS75234 

458-7400 458-7550 

' BELA'S AIRCRAFT 
ENG. AND ACCY. SHOP 

F.A.A. CERTIFIED REPAIR STATION SG1R479K 
2 711 BROOKFIELD 

DALLAS. TEXAS 7 5 2 3 5 

BELA AMBRUS 
ENGINE SPECIALIST 2 I 4 / 3 51 · 11 7 2 

D.E. CHRISTIANSEN, D.O. , P.A. 
Family Medicine 

Aviation Medical Examiner 

Office 298-6174 
Ans. Service 521-4111 

222 S. Cedar Ridge 
Duncanville , Texas 75116 

Office Hours By Appointment 

LAKEVIEW AIRPORT 
Rentals Include J3 Cub and C-150 
Lake Dallas ......... 817-497-7496 



by Daryle L. Grounds, CPA 
Reprinted from IAC Chapter 24 newsletter. 

A couple of months back I caught the tail end 
of a news broadcast showing the Attorney 
General of New York state bitterly and harshly 
decrying a situation wherein New Yorkers were 
buying big ticket purchases like furniture and 
appliances in New Jersey and were receiving a 
substantial sales tax savings for their willingness 
to cross the state line. In his utter outrage, he 
threatened to fiercely pursue these "abusers" until 
the state of New York collected the difference 
between its tax rate and New Jersey's rate. 

I wandered away from the TV to wherever I 
was going at the moment hoping that all New 
Yorkers were thinking about impeachment or 
where they could get a good sturdy hanging rope. 

Overzealous tax collectors could pose some 
problems for Texas aircraft owners as well. Let's 
take a look at some state sales tax issues and 
some federal issues. Property tax issues are not 
discussed here since there is probably not much 
you don't already know about them. 

Sales Tax. 
What a confusing mess! I called the state 

before writing this article and a couple of months 
back I asked a few questions of a sales tax audi
tor I happen to know. First, if you buy an airplane 
from a Dealer in aircraft, sales tax must be paid; 
the law requires the seller to collect and the buyer 
to pay a sales ta.x in this case (A dealer is some
one whom regularly deals in sales of aircraft 
whether as a broker or a business that keeps an 
inventory). A Casual Sale of an aircraft by a 
non-dealer has no consequences sales-tax wise 
for buyer or seller, except. ... 

As it turns out, this casual-sale rule comes 
from state statutes (Rule 3. 316, Section B-1) that 
allow your basic garage sale transactions to go 
untaxed. The rule provides that sales tax 
payment/collection won't apply for any garage 
sale if a person holds only three such casual 
sales per year. The courts interpreted that to 
mean any casual sale; so, if you sell a boat and 
have two garage sales early in the year and then 
sell your airplane later in the year, within a twelve 
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month period, you could be liable for sales taxes 
owed to the state for the airplane sale. Or, as a 
buyer, you may have to pay the so-called "use" 
tax (Use Tax is paid by an end user when the 
seller fails to collect it in the form of "sales tax"). 

Throughout my research of these sales tax 
issues, the notion that a person holds a Sales Tax 
Permit or is "permitted" continued to cloud the 
picture. I was told by one state employee in 
Austin that a permit holder, not a dealer in air
craft but holding the sales tax permit for use in 
the sale of anything, might be held liable for the 
collection of sales tax on even the casual sale of 
an airplane. Further, it was stated that if no tax 
was "lawfully" collected by any taxing authority 
from any State, then a Texas buyer might have 
to pay "use" tax. I believe, however, that a 
person not engaged as a dealer will fall under the 
casual sale rules even if such person does hold a 
permit. Proving it might get aggravating, though. 

What happens if you manage to sell an air
plane each year? I guess you would have to fight 

Aircraft Retrieval 
Damaged Aircraft Storage 

Stephen Smith 

~-

~-

Used Parts 
Buy & Sell Problem Aircraft 

(214) 227-1111 
(800) 336-6399 

FAX (214) 227-6176 

Airplanes 
Instruments 

Engines 
Radios 

BOBBY'S PLANES 'N PARTS INC. 
320 F .M. 1885 E. 

Weatherford, TX 76086 

BOBBY OSBORN 817-682-4220 



the view that you could be considered a dealer. 
All this may be irrelevant - according to my 
understanding of the changes upcoming in Texas 
law, effective in October, buyers and sellers of 
aircraft will become liable to take care of the 
sales taxes due on even casual sales. 

Now, what if you build an airplane from parts 
and materials purchased in Texas or via mail 
order? Since the idea of a "casual manufacturer" 
has not occurred to our state bureaucrats, any
thing you purchase as a builder, if you do not 
provide your vendors with a permit number, is 
subject to either sales tax or use tax. For 
example, purchases of spruce from a vendor in 
Greenville, Texas, should be taxed on the invoice 
unless you gave such vendor your permit number. 
If you bought steel tubing from a vendor in 
Illinois, you would not get charged tax, but Texas 
would collect the use tax from you if they knew 
about it and you were not a manufacturer with a 
permit. 

Should you get a permit number and act like a 
dealer or manufacturer? I think not. If you are a 
dealer, then you will have to charge sales tax to 
your buyer. Aircraft sales generate fairly hefty 
amounts of money and therefore an increased 
total price to the buyer. Your chances of enticing 
a buyer are thus diminished - unless you were 
willing to eat the cost. If you are a one time 
builder and you think you should get a sales tax 
permit, then think again. Since sales tax is due on 
leased aircraft, the comptroller's office could tax 
you for flying the aircraft at fair market 
value rental rates for all the time the 

$ I 30,000. How do the potential taxes stack up 
with those dollars? 

A proverb: If I had an enemy in a far away 
place, I would let him make the journey if he 
wanted to do battle with me. 

FINA 
presents: 
.an ,:;:;;/mer 

.;,erooancs 

P•tts S2B 
Low Level Aero Performance 
• Torque Rolls 
• Tail Slides 
• Snap roil on take off 

and final approach 
A Real Crowd Pleaser 

Jan Collmer 
14368 Proton Road 
Dallas. TX 75244 
(214) 233-1589 
Fax(214)233-0481 

AER•MILLER 
Br uce Miller, Flight Inst ructo r 
Airp l o. ne, Glider, or T 0ilclr0gger 

Bo x 54 7, Prosper, TX 75078 
( 214 ) 3 46 - 283 1 

SPRUCE 

aircraft is flown after you have built it. 
Why? You said you were a 
manufacturer! Then if you sold the 
airplane, the sales tax is due on the sales 
price - not the cost of the materials you 
bought to build it with. 

~~SPARS 
~ - ::cAPSTRIPS 

4130 STEEL 

XTLJBING 
XSHEET 

Whew! Why bother? My advice here 
is this: Don't get a sales tax permit. If 
you have one in your business already, 
incorporate your business and let it get 
a new permit - do not be II per-mitted 11 

personally! Seems pretty drastic, but 
imagine a Glassair that you built for 
$80,000 then had a chance to sell it for 

PLYWOOD STITS 

~ ::MIL-P-6070 "-~- XFABRICS 
~::METRIC ~ ::coATINGS 

ADHESIVES , ff; HARDWARE 

!tl~ ::T-88 ®@v • fi ::FAA APPROVED AIRPLANE KITS 
FOAM & FIBERGLASS~ ::KR-1 & KR-2 

::pol YURETHANE 
.. _ .• ::RES INS & CLOTH . 
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ALPHA AvtA TION SUPPLY Co. 
~ P.O. BOX 8641 • GREENVILLE, TEXAS 75404-86-41 

Phone: 903/527-3817 



Federal Taxes. 
Our federal revenuers do not concern them

selves with sales taxes, yet, and I am ignoring 
luxury taxes for our purposes. We will look at 
federal tax consequences for the aircraft owner 
whom merely flies recreationally, and at an owner 
whom uses an airplane in a business. Dealers are 
not discussed here since airplanes they sell merely 
go on their tax returns as cost of goods sold. 

First, let's consider the recreational owner. No 
business use exists and thus the "basis" of the 
airplane is likely to be the purchase price plus 
improvements. Upon the sale of the non-business 
owner's airplane, capital gains will be realized if 
the airplane was held for more than one year. 
Since no differentiation except as noted below 
between ordinary and capital income is made, 
then tax on the difference between your basis and 
your net sales price is paid at your marginal tax 
rate of 15% or 28%. People in the 31 % top brac
ket will still pay only a maximum capital gains 
rate of 28%. Thus, a Skyhawk purchased in 1987 
for $28,000 and sold in 1993 for $33,000 will 
have a net capital gain of $5,000 on which a 
maximum tax of $1,400 will be paid when your 
federal tax return is filed . By the way, watch out 
for penalties that could apply if you fail to pay 
enough taxes during the year if your income goes 
up substantially as a result of an airplane sale. 

What if you have a loss? No luck. The tax 
code does not provide for losses to be taken 
against your other income if you sell a "capital 
asset" at a loss unless it is used in the production 
of income. 

Before discussing the business owner, the 
concept of "basis" should be understood. Very 
simply, it is the cost of the aircraft plus perman
ent improvements that are not merely repairs less 
depreciation taken on the owner's tax return. 
Permanent improvements might be the addition 
of radios or a back up vacuum system. These are 
items that are added to the basic purchase price. 
What about a new paint or covering job? 
Arguably, these items are repairs, but if you can 
show that the life and useability of the airplane is 
substantially improved, that they enhance and 
improve the airplane's utility, then I believe that 
you have an increase in basis. You might have to 
discount any value of the existing paint or cover 
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job off the original purchase price, however. An 
engine overhaul? I would make sure that air
frames and engines are valued and depreciated 
separately. Then, in the event of an overhaul, you 
can write off the balance of the old engine and 
capitalize and depreciate the cost of the overhaul 
plus the remaining value of the old engine core. 

An aircraft owner that uses an aircraft in busi
ness, for whatever reason, is probably a little 
more likely to trigger an audit. The reason is that 
any business asset that readily lends itself to 
personal use must be shown on depreciation 
schedules as "listed ro ert 11

• Listed Pro ert 

LONE STAR 
PILOT SHOP 
ADDISON AIRPORT 

LARRY & EARLETTE SHULTS 

4574 CLAIRE CHENNAULT, DALLAS, TX 75248 
214/250-6781 

FAX 214/407-9383 

GIVE A GIFT THEY WILL NEVER FORGET! 

I) PARAPLANEPOWEREDPARACHUl'ECERTIFICATEI lnclutks: 
• 15 min. Paraplane solo flight, after one, 90min. lcsson ~ 
• Two-way 111dio supervision by 1itctory lrained inslrUctors ·, 
• Paraplane Certification . \ / 

'/ ~ 

2] TWO-SEAT L"I,TRALIGHI' LESSON! Includes: . ·-

: ~::t.1.!'!~t with a USUA instructor Ji· 
• 30 day mcmbenhip in USUS Asso. · ,y.;· 

,:;, I 

I Panplane Gift Certificate ...... .................. $89 I , · 
Ullnllight Gift Catificate ........ ................ $35 · .. 

FUITRE FLIGHT INC 100 CR392 P,in«ton. TX 75<07 I - 214 - 736- 6000 

FRED ZIMRING 

EAA Legal Advisory Council 

Zimring & Langley, P.C. 
Office Alpha 
13140 Coit Rd .. Suite 203 
Dallas. TX 75240 
(2 14) 437-3700 

EAA 
EAA Aviation Center 
P.O. Box 3086 
Oshkosh, Wisconsin 54903-3086 
(414) 426-4800 



includes boats, autos, airplanes, computers, etc. 
100% business use of an airplane almost automa
tically looks suspect. That is why it is imperative 
to keep track of the time an airplane is used for 
various purposes - training, leasing, business 
traveling, etc. For example, airshow pilots may be 
able to depreciate their single seaters 100% if 
they can show that though they only earn money 
for flying an airshow, the hours flown otherwise 
are spent in practicing for shows. Costs of flying 
contests may even be claimed as a deduction 
where honing and improving skills or as promo
tional displays is the primary purpose in flying 
such contests - but this would be hard to prove. 
Contests are costly and the trophies have nothing 
but personal value. Be prepared for an audit here. 

While the aircraft is owned and used in the 
business, all expenses of operating the airplane 
such as fuel, oil, loan interest, annual inspections, 
repairs, chute repacking, hangaring, insurance, 
taxes, etc., are eligible for deductions on your 
annual tax return. In addition, an annual depre
ciation charge is allowed as a deduction against 
income. Beware - continual year-in and year-out 
losses may subject you to the hobby loss rules if 
you are audited and may in fact trigger an audit. 

Finally, the business use of the airplane must 
come to an end for whatever reason. You decide 
to sell the airplane. Taxes will be paid on the net 
sales price minus the basis of the airplane. In rare 
instances, capital gain/losses will be the result of 
such a sale, but for our purposes, just assume that 
you will end up with ordinary income or loss on 
the sale. Remember, the basis is just like for a 
recreational owner except that you will have 
depreciated the airplane. And herein lies the 
biggest surprise for many individual owners that 
have airplanes on leaseback programs or even use 
of the airplane in training or airshows: you must 
recapture the depreciation. For example, you've 
owned a Pitts S2B for 5 years. Your purchase 
price was $100,000 and you properly charge 
depreciation for 5 years amounting to $87,949 
(theoretically possible). Your basis is now 
$12,051. No question of hobbies or business use 
percentage exists and you are able to get $80,000 
for the airplane, net. Your gain is thus $67,949. 
Taxes at the 28% rate amount to $19,026; if at 
the 31 % rate, which may be more likely, taxes 

8 

will be $21,064. Of course, please recall that you 
wrote off $67,949 over the 5 preceding years at 
an equivalent tax savings for those years, given 
that rates were not monkeyed with by legislators. 

One more thing - you may decide to just not 
claim depreciation. Won't work. The law 
specifically states that basis is always adjusted by 
the depreciation allowed or allowable. 
11 Allowable" means what could be taken whether 
you took it or not. 

A loss is unlikely on just about any airplane 
these days, but if a loss occurred, income could 
be reduced by the amount of the loss. 

Some judicious planning can slightly alleviate 
problems for business owners. "Like-kind ex
changes" might enable you to trade your airplane 
for another one with no tax consequences if the 
property is held for business or investment 
purposes - which seems to preclude recreational 
owners. Thus, the Pitts S2B above might swap 
for a Baron that is used in twin engine training -
but note that the basis of the twin will be the 
$12,051 calculated above. Upon sale of the 
Baron, the gain would come back at you. 

The business owner might decide to quit the 
business and "convert" the property to personal 
ownership. Rules require that the sales price 
would thus be the fair market value of the 
property taken out of service and placed in the 
hands of the owner. Thus, you might take the 
airplane down to recover and repair the airframe 
and overhaul the engine - a major rebuild - when 
you decide to quit the business. Then the fair 
market value might be low indeed and the gain 
would not be so difficult to accept. However, 
after the aircraft is rebuilt, any subsequent sale 
would have to recognize a gain based on the 
stepped-up basis. Your gain is only deferred in 
this case. 

Maybe an aircraft sale is best done in a year in 
which you have lower than normal income from 
other sources - your personal exemptions and 
standard or itemized deductions may save you 
some tax dollars. 

And finally, an owner might want to keep the 
airplane until his death. The heirs would get the 
property, subject to probate and estate laws, at 
the fair market value on the date of death ( or an 
alternate valuation date in some cases). 



I would like to submit these closing thoughts : 
Over the years I have seen many people with a 
glimmer of a notion of an idea about some 
endeavor they would like to pursue. And whether 
it is business or personal, before the idea even 
becomes barely firm, tax consequences begin to 
loom on their horizon like an insurmountable 
obstacle. Do this : Forget the taxes. Make a 
decision based subjectively on your personal 
goals or on you business profit motives. If you 
personally make money, pay the tax and be 
happy, because nothing is 100% taxable. If your 
business provides tax benefits, then that's just 
gravy. Enjoy it and pay on the back side later on. 

It's just this : there is no tax situation that 
should control your decision to do or not to do 
anything. 

Aircraft owners are encouraged to consult 
their tax consultants regarding any aspect of what 
has been discussed here. 

My personal thanks to Sandra Bobka for 
correcting me on a number of items with respect 
to the sales tax rules. 

Editors Note: Daryle Grounds has been an active 
member ofIAC Chapter 24 since 198.J.. After returning 
from Vietnam, he became a CPA in 1978. He earned his 
private pilot license in 1983 and with only 85 hours 
bought a Pitts S-IC. He sold his Pitts to Nigal Lamb and 
is currently building a modified Pitts. Daryle hopes to be 
flying his new Pitts next year. Daryle can be reached at: 

Daryle L Grounds 
Certified Public Accountant 

3811 Turtle Creek Blvd., Suite 880 
Dallas, Texas 75219 

(214) 522-1274 or (214) 760-6883 fax 

George Carroll (214) 637-3598 

AIRCRAFT SUPPLY COMP ANY 
7204PARWEii 

(ANSON & HINES Near Boy Scout Bldg.) 

DALLAS, TEXAS 75235 
AN • MS • NAS HARDWARE & ACCESS0Rt£S 
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The 29th Annual Kerrville '93 Southwest 
Regional Fly-in is rapidly approaching. It will be 
held on October 15-17 at Kerrville Municipal 
Airport. If you can not travel to Oshkosh or Sun
n-Fun, then this is the next best thing in the area. 

Once again Chapter 168 will be doing the 
Flight Line Operations (FLO) for the Fly-in. 
We will need volunteers for both Friday (15th) 
a~d Saturday (16th). Jerry Bidle and Sam Cooper 
will be our FLO coordinators. Please contact 
Jerry, Sam, or any of the other Chapter officers if 
you are interested in helping (no previous experi
ence is necessary) . Look for the sign-up sheet at 
the September and October Meetings. 

In addition, the Fly-in has a work day 
scheduled for October 9th. All volunteers are 
gladly accepted. The work primarily involves 
setting up the fencing and PA systems for the 
event. This is a good way to help provide some 
of the sweat equity that is needed to put on an 
event of this size. 

Please note that hotel rooms are getting 
scarce. Phone numbers for 2 hotels are listed in 
the events section. 

RAYMOND MORT, P.E. 
Registered Engineer 

324 Hillview Drive 
Hurst, Texas 76054 

Bus: (817) 282-6940 
FAX(817)282-6969 

~~~!!~R~ 
The Dallas Sport Aviation Airport 
Hangar Spaced Available for EAA Members 
Antique - Cll~ic - Homebuilt - !Experimemall 

Hangar has water/ electric/toilet/phone 
CONTACT: Clair J. Button ( 214) 231-6070 

Hangar Phone 1 (214) 347-2344 9~ ________ ..;.. ___ _, 



The Fall Fly-in season will be starting shortly. 
Here are several events you may want to 
consider. Look for flyers on the table at the back 
of the room during the September Meeting. 

EAA Chapter 343 Fly-in: September 11 at 
the Shreveport Downtown Airport at the EAA 
hangar in the North Tee hangars. Pancake 
breakfast and burger lunch. Static display and 
aircraft judging, awards at 2 :30 p.m. For info call 
Scott Leonard 318/687-8855 or Wendell Moore 
318/861-2790. 

5th Annual EAA Chapter 34 Fly-Market: 
September 18-19 at Spinks Airport, Fort Worth, 
Texas in Hangar 30 off ofFM 1187. From 7:00 
am till dark. Free admission and parking. Young 
Eagles flights and rides in a DC-3 . For details call 
Chuck Bodin 817 /572-4645 or Rick Raesz 
817 /589-2048 . 

4th Annual Flight Through Time Static 
Aircraft Display: Will be presented by the 
Frontiers of Flight Musuem on September 18-19 
at Love Field, Dallas, Texas. 24 hour security will 
be provided for parked aircraft. The show is 9-6 
on Saturday and 9-5 on Sunday. Aircraft of all 
types are expected. There will be an airshow. For 
further info call George Miller or Ms. Bobby 
Stubbs at 214/350-3600. 

1st Annual EAA Chapter 24 Fly-in: 
September 17-19 at the Shawnee Municipal 
Airport, Shawnee, Oklahoma. Rooms available at 
Holiday Inn, Shawnee, OK, call JoAnn at 
405/275-4404. Transportation provided from 
Airport to Hotel. For information call Bill Fulmer 
405/424-1589 or C.A. Armstrong 405/275-5917 
or 878-0787. 

NE Texas EAA Chapter 834 Fall Fly 
Market: October 2 at Franklin County Airport, 
Mt. Vernon, Texas. BBQ and camp-out Friday 
night. Pancake breakfast Saturday morning with 
Hamburger lunch later. Door prizes and awards. 
Transportation into town to the 20th Annual 
Mt. Vernon CountryFest will be available. Call 
Ted Newsome 903/856-5992, Tom Willis 
903/885-5525, or the Franklin County Airport 
903/537-2711 . 

29th Annual Southwest Regional Fly-in 
(Kerrville): October 15-17 at Kerrville Muni-
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cipal Airport (Louis Schreiner Field), Kerrville, 
Texas. This is our regional EAA Fly-in, a small 
Oshkosh or Sun-n-Fun. For rooms at Inn of the 
Hills call 800/292-5690. For rooms at the 
Holiday Inn (former Y.O. Ranch) call 800/531-
2800. For both specify the EAA Fly-in. 

J. E. "RED" MARRON ~ ~Ef 

d~£j 
7'LOO!t6, INC. 

526 INTERURBAN/RICHARDSON. TX 75081 /(214) 234-1143 
2929 CUSTER PKWY/PLANO. TX 75075/(214) 596-5556 

- BATTERIES -

IE-V-i 
NI-CADS, GEL CELLS, 
ALKALINE, LITHIUM 

"W8 Build Battery Packs" 
IU,O East Arapaho, Suite 1126 

Richardson, Texas 75080 
(214) 231-5351 
1-aoo-ns-5267 

AERO COUNTRY ESTATES WEST 
Airport Residential lots ond Hanger sites. 

Restricted 
Munlclp0I Water 

contact John Austin-:- 1-34 7-2030 

TEXAS' GREATEST SPORT AIRPORT 



Submitting Articles to Hangar Echoes 
The editor welcomes input and articles from Chapter 

168 members on topics related to sport aviation. It is 
preferred that submissions be made on an MS-DOS floppy 
disk (5 l/4" or 3 l/2"). A number of file formats can be 
imported by the editor, but ASCII text is the lowest 
common denominator. All disks and artwork will be 
returned. 

Hangar Echoes is composed using Microsoft Word for 
Windows 2.0 running under Windows 3.1. The masters 
are printed on an HP Laserjet IIIP. 

Classifieds: Aviation ads can be placed by Chapter 
members free of charge. 

For Sale: 2 Headsets with built-in wireless 
intercom. Price $120 for both. Call Erv Trunk at 
214/424-3434. 

For Sale: 84 GMC Van, gold over beige, 9 lK 
miles, runs good, experienced at hauling RV 
wings. $3,000 firm. Call Mel Asberry at 214/ 51 7-
5070 evenings. 

For Sale: Mong Sport welded fuselage, in 
Ohio. For information call Gus Gustovich at 
214/320-1102 evenings. 

For Sale: Set of Spruce boards n_~eded for 
structural portion of Falco project. About 29 
pieces of .75" or 1.00" thick boards. Widths from 
5.75" to 9.00". Lengths from 144" to 204". 
Current retail is about $2500. Asking $2000 for 
lot, will not part out. Call Richard Funk at 
214/684-2122 days. 

Wanted: Epoxy pump needed for use with 
Hexcel Epolite 2410 Resin and 2184 Hardener 
(Safe-T-Poxy). Call David Brown at 214/351-
4887. 

For Hire: A&P Mechanic available for hire 
and assistance on homebuilt projects. Rate is 
$12/hour. Call John Dunnaway at 214/442-1748. 

Partner Wanted for RV-6A project. Tail 
feathers under construction. Call Ed Komada at 
214/348-1206 days, or 214/245-3084 evenings. 

.... . 

EAA Chapter 168 Officers 

President Gary Hansen 416-0099 
Vice President Monroe McDonald 352-1564 
Secretary Sam Cooper 424-6930 
Treasurer Don Lewis 661-1946 
H.E.Editor Sam Cooper 424-6930 

Board of Jerry Bidle 517-0946 
Directors Don Christiansen 298-6531 

Johnnie Eskue 231-5217 
Les Palmer 241-4387 
Frank Prokop 495-2565 
Brownie Seals 248-4335 
Jay Shear 243-3007 

Technical Mel Asberry 517-5070 
Counselors Owen Bruce 231-3946 

Steve Marchand 475-0571 
Brownie Seals 248-4335 
Jim Rushing 727-5630 

Advertising Faye Troxel 492-5530 
Chapter Trailer Tom Moe 442-7997 
Data Processing Rance Rupp 288-8452 
Fly-ins open 
Gov't Liason Mutt Way 416-4692 
Librarian Ernie Ludwick 241-1185 
Meetings Ralph Haroldson 358-3710 
Safety Officer Mel Asberry 517-5070 
Tool Custodian Ernie Ludwick 241-1185 
Young Eagles Gery! Mortensen 250-4719 

TEX-AIR PARTS, INC. 

& 
DISTRIBUTOR FOR AVIATION SUPPLIES 

Dopes & Fabric Supplletl 

Beech/Cessna/Mooney/Piper 
Aircraft Pruls 

Over 100,000 Dfflerenl l"nrl Numbers In Stock 
All lnslock llems Priced nl WIIOLESALE or Below. 

When It come• lo SERVICE, AV/Ill.ABILITY, ftnd VERY COMFETITIVE PRICING try, 
TEX-AIR FOR All YOU AVIATION NEEDS. 

Meacham Fleld Airport - Branch Addison Airport - Branc 
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4201 N. Main St., Bldg N2 4500 RaHlll ln., Suite 10Q 
0alft•, T11xa1 75248 

214 931·8896 or (800) 237-2635 

ce 
3724 N. Commerce SI. 

Fort Worth, Texns 76106-2710 
(817) 624-9882 or (800) 458-1535 

EI\A Members Receive nn Addlllonnl 5% Discount on Most llem11. 


